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GLOCAL HIGH YIELD EUROBONDS FUND Financial statements 

Statement of comprehensive income 

For the year ended December 31, 2025  

In AMD thousands unless otherwise stated 
 
 

The notes on pages 5-19 form an integral part of these financial statements  
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 Notes 2025 2024 

Net gain from financial assets at fair value through profit or loss 5 97,740 171,717 
Other income   2,176  793 
Foreign exchange loss from operations   (5,995) (16,606) 
Investment management fees 7  (14,760) (22,734) 
Commission expense   (6,915) (17,742) 
Custodian fees   (3,199) (218) 
Net charge of impairment loss allowance 4  (3,869) (3,562) 
Other expenses   (4,361) (12,798) 
Operating profit  60,817 98,850 
    
Income tax expense 2 (148) (227) 

Net profit and total comprehensive income for the year  60,669 98,623 

Increase in net assets attributable to unitholders   60,669 98,623 
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Statement of changes in net assets 

For the year ended December 31, 2025 
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 Notes 

Net assets 
attributable to 

unitholders 

Balance at 1 January 2024  501,086 
   
Issuance and redemptions by unitholders:   
Issue of units  2,597,192 
Redemption of units  (19,710) 

Net increase from unit transactions  2,577,482 
   
Increase in net assets attributable to unitholders for the year  98,623 

Balance at 31 December 2024  3,177,191 

 
Issuance and redemptions by unitholders:   
Issue of units 6  997,200  
Redemption of units 6  (3,199,309) 

Net decrease from unit transactions  (2,202,109) 
   
Increase in net assets attributable to unitholders for the year  60,669 

Balance at 31 December 2025 6 1,035,751 
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Statement of cash flows 
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 Notes 2025  2024 

Cash flows from operating activities     
Interest received  83,528  83,778 
Net (purchase of)/proceeds from sale of financial assets at fair 
value through profit or loss  2,408,593  (2,373,866) 
Investment management fees paid                (16,624)  (20,418) 
Commission and operating expenses paid  (14,499)  (21,692) 
Tax paid  (371)  (64) 
     
Net cash used in operating activities  2,460,627  (2,332,262) 
     
Cash flows from financing activities     
Proceeds from issue of units 6 997,200  2,597,192 
Payments on redemptions of units 6 (3,199,309)  (19,710) 
Net cash from financing activities  2,202,109  2,577,482 
Net increase in cash and cash equivalents  258,518  245,220 
Effect of exchange rate fluctuations on cash and cash 
equivalents  (4,553)  (14,697) 
Effect of expected credit losses on cash and cash equivalents  (3,869)  (3,562) 
Cash and cash equivalents at beginning of the year  321,315  94,354 

Cash and cash equivalents at the end of the year 4 571,411  321,315 
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1. Reporting entity 
 
GLOCAL HIGH YIELD EUROBONDS FUND (the Fund) is a fixed income, non public, open ended fund. The Fund is 
an investment fund incorporated in the Republic of Armenia (RA). The Fund was incorporated on June 16, 2022 for an 
unlimited duration as an open ended investment fund under the laws of RA. The Fund was registered by Resolution No. 
103A dated June 16, 2022 of the Central Bank of Armenia (CBA).  
 

is Hanrapetutyun Street 39, 0010, Yerevan, Republic of Armenia. 
 
The investment objective of GLOCAL HIGH YIELD EUROBONDS FUND is to generate attractive total return through 
making investments mainly in government and  
investing in high yield bonds, mainly Eurobonds. The Fund benefits from the favorable tax legislation governing the 
investment and asset management activity in Armenia. The fund mainly invests in USD denominated government and 
corporate Eurobonds that generate attractive returns with limited risk. 
 

 
 

 February 
20, 2017. The Manager is responsible for the administration of the Fund, management of investments and participant 
recordkeeping. The Manager has appointed Armbrok Investment Company as the unit custodian. The Manager is an 
investee of Armbrok Investment Company OJSC.  
 
Fees to the auditor for the audit of Fund's financial statements for the year ended 31 December 2025 amounted to AMD 
700 thousand (2024: AMD 2,570 thousand). No non-audit services were provided by the Fund's external auditor in 2025. 
 
Business environment 
 

regular examinations to monitor compliance with applicable statutes, regulations and rules. These statutes, regulations 
and rules cover all aspects of the business, including sales and marketing activities, trading practices, treatment of 
customer assets, continuing education requirements for employees, anti money laundering practices, know your client 
policies, recordkeeping and reporting, and supervision regarding the conduct of directors, officers and employees. 
 
 

2. Material accounting policies 
 
a. Statement of compliance 
 
The financial statements of the Fund have been prepared in accordance with IFRS Accounting Standards. 
 
Basis of preparation 
 
These financial statements have been prepared on the assumption that the Fund is a going concern and will continue in 
operation for the foreseeable future. 
 
The financial statements have been prepared on a historical cost basis, except for financial instruments as explained in 
the accounting policies below.  
 
Historical cost is generally based on the fair values of the consideration given in exchange for goods and services.  
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date, regardless of whether that price is directly observable or estimated using 
another valuation technique. In estimating the fair value of an asset or a liability, the Fund takes into account the 
characteristics of the asset or liability if market participants would take those characteristics into account when pricing 
the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these financial 
statements is determined on such a basis. 
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2. Material accounting policies (continued) 
 
b. Basis of preparation (continued) 
 
In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based on the 
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair 
value measurement in its entirety, which are described as follows:  

 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can 
access at the measurement date; 

 Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or 
liability, either directly or indirectly; and 

 Level 3 inputs are unobservable inputs for the asset or liability. 
 
The Fund maintains its accounting records in accordance with the laws applicable in RA. These financial statements 
have been prepared from the statutory accounting records and have been adjusted to conform to IFRS. 
 
The Fund presents its statement of financial position in order of liquidity. An analysis regarding recovery or settlement 
within 12 months after the reporting date (current) and more than 12 months after the reporting date (non current) is 
presented in Note 10. 
 
Exchange rates for the currencies in which the Fund transacts were as follows: 
 

December 31, 2025  December 31, 2024 

Closing exchange rates  AMD    
 381.36  396.56 

 449.01  413.89 
 
Interest income and expense recognition 
 
Interest income and expense for financial instruments measured at amortized cost and at fair value through other 
comprehensive 
loss account using the effective interest method. The interest income from the investment securities at fair value through 
profit or loss as well a

 account. 
 
The effective interest rate (EIR) is the rate that exactly discounts estimated future cash flows of the financial instrument 
through the expected life of the financial instrument or, where appropriate, a shorter period, to the net carrying amount 
of the financial asset or financial liability. The future cash flows are estimated taking into account all the contractual terms 
of the instrument. 
 
The calculation of the EIR includes all fees and points paid or received between parties to the contract that are 
incremental and directly attributable to the specific lending arrangement, transaction costs, and all other premiums or 
discounts.  
 
The interest income/interest expense is calculated by applying the EIR to the gross carrying amount of non credit 
impaired financial assets (i.e. at the amortized cost of the financial asset before adjusting for any expected credit loss 
allowance), or to the amortized cost of financial liabilities. For credit impaired financial assets the interest income is 
calculated by applying the EIR to the amortized cost of the credit impaired financial assets (i.e. the gross carrying amount 
less the allowance for expected credit losses (ECLs)).  
 
Fee and commission expense 
 
Fee and commission expense include fees other than those that are an integral part of EIR (see above).  
 
Fee and commission expenses with regards to services are accounted for as the services are received, upon the 
execution of transactions. This mainly relates to the brokerage fees for security transactions as well as foreign currency 
conversion transactions conducted on the bases of the order. For the security transactions, the fee is calculated based 
on the predetermined percentage of sum of the nominal values of the securities subject to the transaction. For the foreign 
exchange conversion transactions, the fee is calculated based on the predetermined percentage of transaction volume 
expressed in the currency of purchase. The rates are up to 0.25% and is based on the transaction environment, i.e. 
local/foreign market, as well as depending on particular security type, i.e. local or international government bonds/ local 
or international corporate bonds/repos. 
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2. Material accounting policies (continued) 
 
Financial assets 
 
All financial assets are recognized and derecognized on a settlement date where the purchase or sale of a financial asset 
is under a contract whose terms require delivery of the financial asset within the timeframe established by the market 
concerned, and are initially measured at fair value, plus transaction costs. 
 
All recognized financial assets that are within the scope of IFRS 9 are required to be subsequently measured at amortized 

flow characteristics of the financial assets. 
 
Specifically: 

 Debt instruments that are held within a business model whose objective is to collect the contractual cash flows, 
and that have contractual cash flows that are solely payments of principal and interest on the principal amount 
outstanding (SPPI), are subsequently measured at amortized cost; 

 Debt instruments that are held within a business model whose objective is both to collect the contractual cash 
flows and to sell the debt instruments, and that have contractual cash flows that are SPPI, are subsequently 
measured at FVTOCI; 

 All other debt instruments (e.g. debt instruments managed on a fair value basis, or held for sale) and equity 
investments are subsequently measured at FVTPL. 

 
Financial assets measured at fair value through profit or loss (FVTPL) 
 
A financial asset is measured at fair value through profit or loss if: 

 Its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and 
interest (SPPI) on the principal amount outstanding; or 

 It is not held within a business model whose objective is either to collect contractual cash flows, or to both collect 
contractual cash flows and sell; or 

 At initial recognition, it is irrevocably designated as measured at FVTPL when doing so eliminates or significantly 
reduces a measurement or recognition inconsistency that would otherwise arise from measuring assets or 
liabilities or recognising the gains and losses on them on different bases. 

 
 
Financial liabilities 
 

 
 
Other financial liabilities 
 
Other financial liabilities are initially measured at fair value, net of transaction costs. Other financial liabilities are 
subsequently measured at amortized cost using the effective interest method. 
 
The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating interest 
expense over the relevant period.  
 
Derecognition of financial liabilities 
 
The Fund derecognizes financial liabilities when, and only when, the Fund obligations are discharged, cancelled or have 
expired. The difference between the carrying amount of the financial liability derecognized and the consideration paid 
and payable is recognized in profit or loss. 
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2. Material accounting policies (continued) 
 
Functional and presentation currency 
 
Items included in the financial statements are measured using the currency of the primary economic environment in 

and presentation currency. All financial information is presented rounded to the nearest thousands of dram, except when 
otherwise indicated. 
  
Tax 
 
Under present law governing the Investment Fund in Armenia, the Fund is not subject to tax on income, profits or capital 
gains or other taxes payable. The Fund is taxed at 0.01% based on total net assets annually. 
 
Offsetting 
 
Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and 
only when, the Fund has a legal right to offset the amounts and it intends either to settle on a net basis or to realize the 
asset and settle the liability simultaneously. 
 
Foreign currency 
 
Transactions in foreign currencies are translated into the functional currency at the appropriate exchange closing rate on 
the dates of the transactions. In the absence of exchange closing rates, average daily exchange rate published by CBA 
is used. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated into the 
functional currency at the exchange rate at that date.  Non monetary  assets  and  liabilities  denominated  in  foreign  
currencies  that  are  measured  at  fair  value  are retranslated into the functional currency at the exchange rate at the 
date that the fair value was determined. 
 
Foreign currency differences arising on retranslation are recognized in profit or loss as net foreign exchange gain (loss), 
except for those arising on financial instruments at fair value through profit or loss, which are recognised as a component 
of net gain or loss from financial instruments at fair value through profit or loss. 
 
Security transactions and related investment income  
 
Securities transactions are accounted for on settlement date. Interest income is recorded on an accrual basis.  
 
In the statement of comprehensive income net gain from financial instruments at fair value through profit or loss includes 
all realized and unrealized fair value changes and foreign exchange differences, as well as interest income on FVPL 
assets. 
 
Expenses  
 
All expenses, proper charges and disbursements of the Manager in the performance of its duties under the Fund Rules 
may be charged to the Fund. The management fees charges are discussed in Note 7.   
 
Redeemable units and net assets attributable to holders of redeemable units 
 

respects and have the same terms and conditions. Units can be put back to the fund at any time for cash equal to a 
units are classified as equity.  

 

units in issue. All proceeds and payments for units issued and redeemed are shown as movements in the statement of 
changes in net assets attributable to unitholders.  
 
The net asset value of the Fund is determined as of the time established in the Offering Documents relating to the 

and is translated to AMD at the transaction date.  
 
Distribution to unitholders 
 
It is the intention of the Manager that Fund income shall not be distributed to unitholders but shall be re invested in the 
Fund.   
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2. Material accounting policies (continued) 
 
2.1 Lack of exchangeability  Amendments to IAS 21 

The Effects of Changes in Foreign Exchange Rates specifies how an entity should assess whether a currency is 
exchangeable and how it should determine a spot exchange rate when exchangeability is lacking. The amendments 
also require disclosure of information that enables users of its financial statements to understand how the currency not 

position and cash flows. The amendments did not have a material impact on the Fund  

 
2.2 Standards issued but not yet effective 

 
IFRS 18 Presentation and Disclosure in Financial Statements  
 
In April 2024, the IASB issued IFRS 18, which replaces IAS 1 Presentation of Financial Statements. IFRS 18 introduces 
new requirements for presentation within the statement of profit or loss, including specified totals and subtotals. 
Furthermore, entities are required to classify all income and expenses within the statement of profit or loss into one of 
five categories: operating, investing, financing, income taxes and discontinued operations, whereof the first three are 
new. The Fund currently is in the process to assess the effect of the standard on its financial statements. 
 
IFRS 19 Subsidiaries without Public Accountability: Disclosures 
 
In May 2024, the IASB issued IFRS 19, which allows eligible entities to elect to apply its reduced disclosure requirements 
while still applying the recognition, measurement and presentation requirements in other IFRS accounting standards. To 
be eligible, at the end of the reporting period, an entity must be a subsidiary as defined in IFRS 10, cannot have public 
accountability and must have a parent (ultimate or intermediate) that prepares consolidated financial statements, 
available for public use, which comply with IFRS accounting standards. The Fund currently is in the process to assess 
the effect of the standard on its financial statements. 
 
IFRS 9 and IFRS 7 
 
In May 2024, the IASB issued Amendments to IFRS 9 and IFRS 7, Amendments to the Classification and Measurement 
of Financial Instruments (the Amendments). The Amendments are effective for annual periods starting on or after 1 
January 2026 with early adoption permitted for classification of financial assets and related disclosures only. The Fund 
is currently assessing the potential impact of these amendments on its consolidated financial statements. 
 
Annual Improvements to IFRS Accounting Standards - Volume 11  
 
In July 2024, the IASB issued nine narrow scope amendments as part of its periodic maintenance of IFRS accounting 
standards. The amendments include clarifications, simplifications, corrections or changes to improve consistency in IFRS 
1 First-time Adoption of International Financial Reporting Standards, IFRS 7 Financial instruments: Disclosure and its 
accompanying Guidance on implementing IFRS 7, IFRS 9 Financial Instruments, IFRS 10 Consolidated Financial 
Statements and IAS 7 Statements of Cash Flows. The amendments will be effective for reporting periods beginning on 
or after 1 January 2026. Earlier application is permitted and must be disclosed. The amendments are not expected to 
have a material impact on the Fund  
 
 

3. Use of estimates and judgments 
 
The preparation of the Fund
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying 
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result 
in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods. 
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3. Use of estimates and judgments (continued) 
 
Estimates and assumptions 
 
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that 
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next 
financial year, are described below. The Fund based its assumptions and estimates on parameters available when the 
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may 
change due to market changes or circumstances arising that are beyond the control of the Fund. Such changes are 
reflected in the assumptions when they occur. 
 
Fair value measurements 
 
Judgments that have the most significant effect on the amounts recognized in the financial statements and estimates 
that can cause a significant adjustment to the carrying amount of assets and liabilities within the next financial year relate 
to accounting for financial instruments, particularly fair value measurements. The best evidence of fair value is price 
quotations in an active market. In the absence of quoted prices in an active market, the Management uses other 
evaluation techniques, such as the comparative approach with similar instruments both in the internal and external 
markets. See Notes 9. 
 
 

4. Cash and cash equivalents 
 
 December 31, 2025  December 31, 2024 

Cash equivalent balance  579,296  325,737 
Current accounts with bank 1,091  685 
Less: allowance for impairment losses (8,976)  (5,107) 

Total cash and cash equivalents 571,411  321,315 
 
Cash equivalent balance represent amounts with the financial institution - shareholder. The account is used 
for securities purchase transactions and payment of commission expense and have been classified as cash equivalent 
as there is no restriction over the use of the balance, the turnover of balance is quick and is readily convertible to cash 
at its carrying amount. 
 
Allowance for impairment losses is recognised as per IFRS 9 adoption requirements and represents Stage 1 
asset related allowance. A reconciliation of the impairment loss allowance by stages in accordance with IFRS 9 is as 
follows: 
 
 2025  2024 

 Stage 1  Total  Stage 1  Total 

Impairment loss allowance at January 1 5,107  5,107  1,545  1,545 
        
Increase/(decrease) in loss allowance during the year 3,869  3,869  3,562  3,562 

Impairment loss allowance at December 31 8,976  8,976  5,107  5,107 

 
 

5. Financial assets at fair value through profit or loss 
 

December 31, 2025  December 31, 2024 
  

Government bonds 79,201  2,161,195 
Corporate bonds 386,822  695,574 
Total financial assets at fair value through profit or loss  44.99% of net 
assets (December 31, 2024: 89.91%  of net assets) 466,023  2,856,769 

   
Held by the Fund 466,023  2,856,769 
Total Investments  44.99% of net assets (December 31, 2024: 89.91%  of net 
assets) 466,023  2,856,769 
Other assets in excess of liabilities other than above presented  55.01% of net 
assets (December 31, 2024: 10.09%of net assets) 569,728  320,422 
Net assets 100.0% 1,035,751  3,177,191 
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5. Financial assets at fair value through profit or loss (continued) 
 
The net gain from financial assets at fair value through profit and loss for 2025 amounted to AMD 97,740 thousand 
(2024: AMD 171,717 thousand), the components of which are presented in the table below: 

 2025 
 

2024 
Net gain from revaluation and sale of financial assets at fair value 

through profit or loss 144,126 
 

162,696 

Net gain from foreign exchange revaluation (46,386) 
 

9,021 
Total net gain from financial assets at fair value through profit and 

loss 97,740 
 

171,717 
 
 

6. Net assets attributable to unitholders 
 

The analysis of movements in the number of units and net assets attributable to unitholders was as follows: 
 
 2025 2024 

 
Number of 

units    
Number of 

units   
       
Balance at the beginning of the year 51,195  3,177,191 8,237  501,086 
Issue of units during the year 9,800  997,200 43,270  2,597,192 
Redemption of units during the year (45,112)  (3,199,309)  (312)  (19,710) 
Increase in net assets attributable to 

unitholders   60,669   98,623 
Balance at December 31 15,883  1,035,751 51,195  3,177,191 

Net assets value per unit (in dram)   65,211.30   62,060.57 
 
Unit purchases, redemptions and distributions 
 

a day on which the Armenian Stock Exchange is open. Units are redeemed at the NAV as of the relevant NAV 
determination time. Investment income earned by the Fund is accumulated and reinvested in the Fund and included in 
the determination of unit values. 
 
Net assets attributable to unitholders are carried at the redemption amount (excluding commission or other unitholder 
fees) that would be payable at the statement of financial position date if the unitholders exercised the right to redeem the 
units.  
 
The NAV, representing the difference between F
is calculated and published daily.  
 
Unitholders have the right to request on any business day the redemption of units held. The Fund is obligated to fulfil 
such request within 3 days. The redemption fees equal to 1% and nil if units are held for less than one year and more 
than one year, respectively. 
 
 

7. Transactions with the manager and other related parties  
 
a. Investment management fee 
 
The Manager is entitled to receive a management fee of 1.00% per annum of the net asset value of the Fund, calculated 
and accrued on each dealing day and payable monthly in arrears. In addition, the Manager is entitled to a high 
performance bonus on redemption of units and The bonus 
is calculated based on net asset value at issue, net asset value at redemption/at completion of each year since the 
issue/last bonus accrual date and number of days between purchase of units by Fund participants and the day of 
calculation of the bonus. The detailed calculation of the bonus is described in the Fund rules. Management fee charged 
for the year was AMD 14,760 thousand (2024: AMD 22,734 thousand) of which AMD 878 thousand was outstanding at 
December 31, 2025 (December 31, 2024: AMD 2,742 thousand). 
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7. Transactions with the manager and other related parties (continued) 
 

b. Manager participation in the Fund  
 
As at December 31, 2025 the Manager owned 832 units in the Fund representing 5.24% of total units outstanding as at 
that date (December 31, 2024: 832 units representing 1.63% of total units outstanding). 
 
As at December 31, 2025 and 2024 the ownership of unitholders who are the significant shareholders of the Manager is 
presented in the table below: 
 
  December 31, 2025 December 31, 2024 

Mr. Aram Kayfajyan 1,817 11.44% 1,825 3.56% 
GERMAN CAUCASIAN TRADING LLC 892 5.62% 897 1.75% 
Armbrok Investment Company OJSC 9800 61.7% - - 

 12,509 78.76% 2,722 5.32% 

Total units of the Fund 15,883 100.00% 51,195 100.00% 
 
c. Investments in other Funds  
 
As at December 31, 2025 and as at December 31, 2024 the Fund did not hold investments in other funds managed by 
the Manager. 
 
 

8. Risk management 
 

redit, liquidity risks, and 
non financial risks, including technology, operations, legal, and reputational risks. Identification and management of 
these risks are essential to the success and financial soundness of the Manager and the Fund. This note presents 

 exposure to these risks, its objectives, policies and processes for measuring and managing 
risks.  
 
The Manager takes an active role in the risk management process. Oversight of risk management is delegated to the 
Executive management of the Manager, which is responsible for reviewing and monitoring risk exposures and leading 
the continued development of risk management policies and practices. The specific areas include: 

 Credit and market risk, focusing on credit exposures resulting from taking positions in certain securities; 

 Information security and privacy, focusing on information security and privacy policies, procedures and controls; 

 Investment management, focusing on activities in which the fund and its principals operate in an investment 
advisory capacity; 

 Operational risk management, focusing on risks relating to potential inadequate or failed internal processes, 
people and systems, and from external events and relationships (e.g., vendors and business partners). 

 
Management has written policies and procedures that govern the conduct of business by employees, relationships with 
clients and the terms and conditions of relationships with product manufacturers. The client related policies address the 
client participation in funds, data and physical security, compliance with industry regulation and codes of ethics to govern 
employee and advisor conduct among other matters. 
 

management policies and procedures, there can be no assurance that the Manager and the Fund will not suffer 
unexpected losses due to operating or other risks.  
 
a. Financial risk management 
 
Financial risks are risks arising from financial instruments to which the Fund is exposed during or at the end of the 
reporting period. Financial risk comprises market risk (including interest rate risk, currency risk and other price risk), credit 
risk and liquidity risk. The primary objectives of the financial risk management function are to establish risk limits, and 
then ensure that exposure to risks stays within these limits. 
 
The Fund may maintain positions in a variety of derivative and non derivative financial instruments in accordance with 

overall investment strategy, tolerance to risk and its general risk management philosophy.  
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8. Risk management (continued) 
 
a. Financial risk management (continued) 
 
Credit risk 
 
Credit risk disclosures are segmented into two sections based on whether the underlying financial instrument is subject 

 
 

ial 
obligations under contractual or agreed upon terms. The Fund bears credit risk primarily on investing activities and bank 
balances. The Fund seeks to control its credit risks by applying monitored investment strategy as well as sound selecting 
of servicing banking partners. For secured transactions involving repurchase and resale agreements the Fund is 
permitted to sell or repledge the securities held as collateral and use these securities to enter into securities lending 
arrangements or to deliver to counterparties to cover any short positions.  
 

risk, including formulating credit policies, covering collateral requirements, credit assessment, reviewing and assessing 
credit risk, limiting concentrations of exposure to counterparties, and by issuer, credit rating band, market liquidity and 
country.  
 
Management does not have an internal credit rating system and manages the credit risk by regularly reviewing asset 
quality, defining and amending where necessary the risk appetite by using, among other things, policies on limits, specific 
approvals for large transactions.   
 
As at December 31, 2025 and December 31, 2024 credit risk exposure of assets is presented in the table below: 
 

 
December 31, 

2025  
December 31, 

2024  
December 31, 

2024 

 
Carrying 
amount  

Carrying 
amount Country Credit rating 

Assets      
Cash and cash equivalents  571,411  321,315 Armenia Ba2, Unrated 
      
Financial assets at fair value through 

profit or loss      
 Government bonds      

Republic of Armenia -  70,489 Armenia Ba3 
Unites States of America -  1,391,342 USA Aa1 
Federal Republic of Germany -  82,938 Germany Aaa 
Kyrgyzstan 79,201  - Kyrgyzstan B 
Columbia -  80,925 Columbia Baa3 
Panama -  76,160 Panama Baa3 

Trinidad and Tobago -  78,206 
Trinidad and 

Tobago Ba2 
Finance Department Government of 

Sharjah, Government of the Emirate -  55,679 UAE Ba1 
Romania -  82,883 Romania Baa3 

Kingdom of Jordan -  81,848 
Kingdom of 

Jordan Ba3 
 -  79,868  Ba2 

Uzbekistan -  80,857 Uzbekistan Ba3 

 Corporate bonds 386,822  695,574 

Kazakhstan,  
       

Kazakhstan, 
Uzbekistan, 
Mongolia, 
Georgia 

Ba2 - Baa1, 
Unrated 

Other assets -  5,152 Armenia Unrated 
 1,037,434  3,183,236   
 

financial risk management procedures.  
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8. Risk management (continued) 
 
a. Financial risk management (continued) 
 
As at December 31, 2025 the financial assets and liabilities are with counterparties within RA, as well as other countries 
presented above, further the investment portfolio represents corporate and government bonds. Political unrest in 
Armenia, stabilization of the economic and political situation depends, to a large extent, upon success of the Armenian 

 Fund 

deterioration in credit markets, reductions in short term interest rates and decreases in securities valuations.  
 
As at December 31, 2025 none of the financial assets are past due or impaired. A reconciliation of the provision for 
impairment of cash and cash equivalents for the year ended 31 December 2025 is shown in Note 4. 
 
Liquidity risk 
 
Liquidity risk is the risk that the Fund will encounter difficulty in meeting the obligations associated with its financial 
liabilities that are settled by delivering cash or another financial asset. Factors, which affect the cash position and cash 
flows include investment activity in securities, levels of unit subscription and redemption. The combination of these factors 
can cause significant fluctuations in the cash position during specific time periods. 
 

will always have sufficient liquidity to meet its liabilities when due, under both  normal and  stress conditions, including 
estimated r  

 
According to its rules, the Fund is obligated to redeem units (in cases set forth by law) within three days after receiving 
the corresponding notice. Accordingly, the Fund is exposed to daily calls on its units outstanding. Consequently, for 
managing liquidity the Fund takes into account already received and expected unit redemption notices. 
 
The Fund does not maintain cash resources to meet all of these needs as experience shows that the level of redemptions 

liquid and can be sold on demand to meet cash outflows on financial liabilities. 
 
In the tables below the financial liabilities, as recognised in the statement of financial position as at December 31, 2025 
and as at December 31, 2024, are presented on an undiscounted basis. Management holds financial assets at fair value 
through profit or loss that are liquid and can be used to meet outflows of financial liabilities and unit redemptions.     
 

  December 31, 2025 
 

Carrying 
amount Total 

On 
demand 
or less 
than 

1 month 

From 
1 to 6 

months 

From 
6 to 12 
months 

More than 
1 year 

       
Financial liabilities       
Other financial payables 1,717 1,717 877 840   

Total financial liabilities  1,717 1,717 877 840   

 
  December 31, 2024 
 

Carrying 
amount Total 

On 
demand 
or less 
than 

1 month 

From 
1 to 6 

months 

From 
6 to 12 
months 

More than 
1 year 

       
Financial liabilities       
Other financial payables 5,856 5,856 2,772 3,084   

Total financial liabilities  5,856 5,856 2,772 3,084   
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8. Risk management (continued) 
 
a. Financial risk management (continued) 
 
Market risk 
 
Market risk is the risk that changes in market prices, such as interest rates, equity prices, foreign exchange rates and 

market risk management is to manage and control market risk exposures within acceptable parameters, while optimizing 
the return. The Fund manager manages its investment inventory by product type and on a daily basis. 
 
 
Interest rate risk 
 
The Fund is exposed to the risk that the fair value or income / future cash flows of its financial instruments portfolio will 
fluctuate as a result of fluctuations in market interest rates. Nevertheless, the impact of interest rate risk can be high due 
to fluctuations in the prevailing levels of market interest rates. 
 
Interest earning assets are financed primarily by subscriptions into the Fund, which represent non interest bearing 
funding sources. Interest income is affected by changes in the volume and mix of these assets as well as by fluctuations 
in interest rates and portfolio management strategies. When interest rates fall, the Manager may attempt to mitigate some 
of this negative impact by extending the maturities of assets in investment portfolios to lock in asset yields. The category 
of financial assets at fair value through profit or loss 
month rather than on the contractual maturity. A summary of the interest rate gap position for financial instruments at 
December 31, 2025 and 2024 is as follows: 
 

 December 31, 2025 

 
Carrying 
amount 

 
On 

demand 
Less than 
1 month 

From 
1 to 6 

months 

From 
6 to 12 
months 

More than 
1 years 

Financial assets       
Fixed interest rate 

financial assets       
Cash and cash equivalents  571,411 571,411     
Financial assets at fair 

value through profit or 
loss 466,023  466,023    

Total financial assets 1,037,434 571,411 466,023    

Net position 1,037,434 571,411 466,023    

 
 December 31, 2024 

 
Carrying 
amount 

 
On 

demand 
Less than 
1 month 

From 
1 to 6 

months 

From 
6 to 12 
months 

More than 
1 years 

Financial assets       
Fixed interest rate 

financial assets       
Cash and cash equivalents 321,315 321,315     
Financial assets at fair 

value through profit or 
loss 2,856,769  2,856,769    

Total financial assets 3,178,084 321,315 2,856,769    

Net position 3,178,084 321,315 2,856,769    
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8. Risk management (continued) 
 
a. Financial risk management (continued) 
 
Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of 
financial instruments. The following table demonstrates the sensitivity (calculation is based on durations of instruments) 
to a reasonable possible change in interest rates, with all other variables held constant, of the financial assets at fair 
value through profit or loss as at 31 December 2025 and as at 31 December 2024: 
 

Currency  
Increase in basis 

points 2025 
Sensitivity of net 

profit or loss 2025 
USD  1.00% (16,314) 
 
 

Currency  
Decrease in basis 

points 2025 
Sensitivity of net 

profit or loss 2025 
USD  1.00% 16,314 
 

Currency  
Increase in basis 

points 2024 
Sensitivity of net 

profit or loss 2024 
USD  1.00% (476,154) 
 

Currency  
Decrease in basis 

points 2024 
Sensitivity of net 

profit or loss 2024 
USD  1.00% 476,154 
 
The table below presents average interest rates on interest bearing instruments based on reports reviewed by the 
Manager. These interest rates are an approximation of the yields to maturity of these assets.  
 
 December 31, 2025 December 31, 2024 
In % p.a. USD EUR USD EUR 

Interest bearing assets 7.56% - 3.49% 2.50% 
     
 
Foreign currency risk 
 
Foreign currency risk arises in respect of those recognized monetary financial assets and liabilities that are not in the 

currency diversi
through USD denominated corporate bonds and government bonds held in the investment portfolio.  
 
The table below summarizes the exposure to foreign currency exchange rate risk at the end of the reporting period: 
 

 December 31, 2025 

 
Armenian 

Drams US Dollars Euro Total 

Financial Assets     
Cash and cash equivalents  801 570,610  571,411 
Financial assets at fair value through profit or 
loss  466,023  466,023 

Total financial assets 801 1,036,633  1,037,434 
     
Financial Liabilities     
Other liabilities 1,717   1,717 
Total financial liabilities 1,717   1,717 

Open balance sheet position (916) 1,036,633  1,035,717 
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8. Risk management (continued) 
 
a. Financial risk management (continued) 
 

 December 31, 2024 

 
Armenian 

Drams US Dollars Euro Total 

Financial Assets     
Cash and cash equivalents  915 163,363 157,037 321,315 
Financial assets at fair value through profit or 
loss  2,773,830 82,939 2,856,769 
Other assets 76 5,076  5,152 

Total financial assets 991 2,942,269 239,976 3,183,236 
     
Financial Liabilities     
Other liabilities 5,856   5,856 
Total financial liabilities 5,856   5,856 

Open balance sheet position (4,865) 2,942,269 239,976 3,177,380 

 
The tables below indicate the currencies to which the Fund had significant exposure at 31 December 2025 and 2024 on 
its monetary assets and liabilities and its forecast cash flows. The analysis calculates the effect of a reasonably possible 
movement of the currency rate against the Armenian Dram, with all other variables held constant on the statement of 
profit or loss. A negative amount in the table reflects a potential net reduction in the statement of profit or loss, while a 
positive amount reflects a net potential increase.  
 

 

Change in  
currency rate in % 

2025 

Effect on profit 
before tax 

2025 

Change in 
currency rate in % 

2024 

Effect on profit 
before tax 

2024 
Currency     
 10.00% 103,663 10.00% 294,227 
USD -10.00% (103,663) -10.00% (294,227) 
 10.00%  10.00% 23,998 
EUR -10.00%  -10.00% (23,998) 
 
a. Operational risk management 
 

reputation. The primary responsibility for the development and implementation of controls over operational risk rests with 
the Fund manager. Fund management process follows general standards, which includes control of business processes. 
 
b. Capital risk management 
 

 

redemptions. The Management may redeem and issue new units in accordance with the constitutive documents of the 
Fund. The fund is subject to a minimum capital requirement of AMD 150 million. This minimum level of capital must be 
maintained in accordance with the applicable regulatory requirements. 

c. Non financial risk management  
 
Technology and operating risk 
 
The Manager, and respectively the Fund, face technology and operating risk which is the potential for loss due to 
deficiencies in control processes or technology systems of the Manager, its vendors or its outsourced service providers 
that constrain the ability to gather, process, and communicate information and process own and unitholder transactions 
efficiently and securely, without interruptions. This risk also includes the risk of human error, employee misconduct, 
external fraud, computer viruses, distributed denial of service attacks, terrorist attacks, and natural disaster. The 

the ability to make timely enhancements and additions to its technology in anticipation of evolving client needs. To the 
extent the Fund experiences system interruptions, errors or downtime, business and operations could be significantly 
negatively impacted. To minimize business interruptions, the Fund maintains backup and recovery functions, including 
facilities for backup and communications, and conducts testing of disaster recovery plans.  
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8. Risk management (continued) 
 
c. (continued) 
 
Despite risk management efforts, it is not always possible to deter or prevent technological or operational failure, or fraud 
or other misconduct, and the precautions taken by the Manager may not be effective in all cases. The Manager and the 
Fund may be subject to litigation, losses, and regulatory actions in such cases, and may be required to expend significant 
additional resources to remediate vulnerabilities or other exposures.  
 
Regulatory risks 
 
As a participant in the securities, asset management markets, the Fund may be subject to extensive regulation by 
governmental agencies and supervisory authorities. These regulatory agencies generally have broad discretion to 
prescribe greater limitations on the operations of a regulated entity for the protection of investors or public interest. 
 
 

9. Fair values of financial instruments 
 
The Fund provides an analysis of its assets and liabilities that are measured subsequent to initial recognition at fair value, 
grouped into Levels 1 to 3 based on the degree to which the fair value is observable. These Levels are described below: 

 Level 1 - fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical 
assets or liabilities; 

 Level 2 - fair value measurements are those derived from inputs other than quoted prices included within Level 1 
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); 
and 

 Level 3 - fair value measurements are those derived from valuation techniques that include inputs for the asset 
or liability that are not based on observable market data (unobservable inputs).  

 
(a) Financial instruments that are not measured at fair value 
 
Cash and cash equivalents, repurchase agreements and other payables are liquid or have a short term maturity (less 
than three months) therefore it is assumed that the carrying amounts approximate to their fair values. 
 
(b) Financial instruments that are measured at fair value 
 
As of 31 December 2025 
 

 Level 1 Level 2 Level 3 Total fair values 

Financial assets at fair value through profit or 
loss  466,023  466,023 

 
As of 31 December 2024 
 

 Level 1 Level 2 Level 3 Total fair values 

Financial assets at fair value through profit or 
loss 1,474,280 1,382,489  2,856,769 

 
Financial assets at fair value through profit or loss are classified as level 2 they have been valued using quoted prices 
on inactive market and discounted cash flow techniques at a rate that reflects market yield of specific time to maturity. 
.  
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10. Maturity analysis of assets and liabilities 
 
The table below shows an analysis of assets and liabilities according to when they are expected to be recovered or 
settled. 
 
  2025 2024 

 
Within 

one year 
More than 
one year Total 

Within 
one year 

More than 
one year Total 

Cash and cash equivalents  571,411  571,411 321,315  321,315 
Financial assets at fair value 
through profit or loss 466,023  466,023 2,856,769  2,856,769 
Other assets    5,152  5,152 

Total assets 1,037,434  1,037,434 3,183,236  3,183,236 
      

Income tax payable    189  189 
Other payables 1,717  1,717 5,856  5,856 

Total liabilities 1,717  1,717 6,045  6,045 

Net gap 1,035,717  1,035,717 3,177,191  3,177,191 
 
The Fund management considers the financial assets at fair value through profit or loss as liquid assets which the Fund 
is able to convert to cash hence the Fund has presented these assets as maturing within one year. 
 
 

11. Contingencies 
 
(a) Insurance 
 
The Armenian insurance industry is in its development stage and many forms of insurance protection common in other 
parts of the world are not yet generally available in Armenia. The Fund does not have full coverage for its business 
interruption, or third party liability in respect of property or environmental damage arising from accidents on the Fund 
property or relating to the Fund operations. Until the Fund obtains adequate insurance coverage, there is a risk that the 
loss or destruction of certain assets or environmental damage could have a materially adverse effect on the Fund
operations and financial position. 
 
(b) Litigation 
 
The Fund does not have litigations that may have a material effect on the Fund  

 
(c) Taxation 
 
The taxation system in Armenia is relatively new and is characterised by frequent changes in legislation, official 
pronouncements and court decisions, which are sometimes unclear, contradictory and subject to varying interpretation. 
Taxes are subject to review and investigation by tax authorities, which have the authority to impose fines and penalties. 
In the event of a breach of tax legislation, no liabilities for additional taxes, fines or penalties may be imposed by tax 
authorities once three years have elapsed from the date of the breach. 
 
These circumstances may create tax risks in Armenia that are more significant than in other countries. Management 
believes that it has provided adequately for tax liabilities based on its interpretations of applicable Armenian tax 
legislation, official pronouncements and court decisions. However, the interpretations of the relevant authorities could 
differ and the effect on these financial statements, if the authorities were successful in enforcing their interpretations, 
could be significant.  


